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"has assumed the task of describing the development of commerce 
and transportation as a whole"; while M. Nogaro, whose study 
of modern tariffs has already been favorably noticed in the Amer- 
ican Economic Review (June, 1912, p. 395), deals with "money 
and credit for the whole period embraced by the work and with 
tariff policy since the middle of the nineteenth century." 

The volume consists of five parts, corresponding to five chron- 
ological divisions and designed to "place in relief, for each 
period, the institutions or facts which have contributed most to 
determine the character of that period." (1) The close of the old 
regime: policy of monopoly, isolation of markets, confusion of 
currency, and resultant commercial organization; (2) The revo- 
lutionary period and the beginning of the nineteenth century: re- 
action against mercantilism and financial disturbance and experi- 
mentation; (3) The middle of the nineteenth century: revolution 
in transportation, free trade regime, spread of gratuitous coinage 
and bimetallism, and widening of the market; (4) The close of 
the nineteenth century : specialization and concentration in whole- 
sale and retail trade, organization and concentration of transport 
facilities, return to protectionism, monetary and banking prob- 
lems; (5) Contemporary commercial economy: present tendencies, 
the world's commercial balance sheet, consequences of commercial 
development. 

This is an interesting and generally reliable survey and analysis 
of commercial progress. Its scope and emphasis distinguish it 
and justify its publication. Unfortunately, it has almost no 
footnote citations, and the lists of references appended to chapters 
are of quite uneven fullness and serviceability. Comments upon 
American conditions and tendencies naturally arrest attention; 
e.g., to enumerate "emission" among the activities of trust com- 
panies (p. 357) and to speak of the National City Bank and the 
First National Bank without localizing them in the city of New 
York (p. 358) suggest misconception as to the American banking 
situation. 

Paul S. Peirce. 
State University of Iowa. 
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Accounting, Business Methods, Investments, and 
the Exchanges 
Public Utilities. Their Cost New and Depreciation. By Hammond 
V. Hayes. (New York: D. Van Nostrand Company. 1913. 
Pp. 262. $2.00.) 

The author's presentation of his subject is remarkably clear 
and concise, and this book is a most important contribution to 
the study of the general question of determining fair value for 
rate purposes. As stated in the preface, the purpose of the work 
has been largely to emphasize three distinct issues: (1) It is the 
duty of the appraiser not to ascertain the fair value — that function 
belongs to the court or commission — but to ascertain with accu- 
racy, such figures as are necessary evidences of value and loss of 
value. (2) The original cost can be obtained without inordinate 
difficulty and is a figure of importance to those who must rule as to 
what the fair present value should be. (3) Depreciation is af- 
fected only indirectly by inefficiency, and as a necessary conse- 
quence, depreciation is dependent wholly upon the relation of the 
age to the life of the perishable property. 

Mr. Hayes states that the engineer or accountant is not con- 
cerned with fair value, but merely with the presentation to the 
court of certain facts which the court may consider in its deter- 
mination of fair value. In determining replacement cost the en- 
gineer should follow strictly the cost-of-reproduction theory, with- 



